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ELECTRICITY PRICES — INCREASES 

819. Mr W.J. JOHNSTON to the Minister for Energy: 

I refer to the coal uplift question-and-answer document circulated by a senior media adviser from the office of 
the Premier about the decision to increase payments to Yancoal. 

(1) Is it true that there will not be an immediate increase in electricity prices? 

(2) When will the increase in electricity prices occur? 

(3) How much will this increase in electricity prices be? 

Dr M.D. NAHAN replied: 

I thank the member for the question. 

(1)–(3) There will be no immediate increase; there will not be one at all. The price in the franchise market, 
which is the A1 tariff, is set for this year and we will not be increasing that. For households and small 
businesses, Synergy provides a regulated tariff regime in the south west interconnected system, and 
Premier Coal provides coal, and there will not be a change. There will not be an immediate change and 
there will not be a long-term change. We are into the process. Yes, the cost of coal will go up, but also 
the surety of supply will improve under this contract. I might add that coal is the cheapest, lowest-cost 
source of fuel in this state—at least in the south west interconnected system. This will assure jobs in the 
Collie basin, because there was a real risk, as I indicated yesterday — 

Mr M.P. Murray interjected. 

The SPEAKER: Member for Collie–Preston, you are starting to remind me of my old sergeant major when you 
bellow out—please! 

Dr M.D. NAHAN: I am not sure about the sergeant major but, anyway, there will not be an increase. This 
renewal of an existing contract has an uplift, but it also requires Premier Coal to do a great deal of work to 
improve the efficiency of the operation. We are confident it will do that and put in some long-term commitment 
to the coalfields and to the ownership and structure of a valuable resource. We are on the way to reforming 
Synergy, and we are achieving great things in that area because of the merger and otherwise, and we will be able 
to comfortably absorb this increase and achieve substantial savings going forward. 
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